
D E P A R T M E N T O F T H E T R E A S U R Y 

BUREAU OF ENGRAVING AND PRINTING 

WASHINGTON, D. C. 20228 

August 22, 1995 

MEMORANDUM TO: MEMBERS OF THE ACD STEERING COMMITTEE 

Attached are the FINAL minutes from the July 11, 1995 
meeting of the Advanced Counterfeit Deterrence Steering 
Committee. 

The next meeting will be held on July 31, at 11:00 am at 
the Department of the Treasury. 

FROM: 

SUBJECT: 

THOMAS A. FERGUSON 
ASSISTANT DIRECTOR 
¡RESEARCH AND DEVELOPMENT 
ACD STEERING COMMITTEE MEETING 
July 11, 1995 

Thank you for your attention. 



ADVANCED COUNTERFEIT DETERRENCE 
STEERING COMMITTEE 
.FINAL MINUTES 
July 11, 1995 

• The Advanced Counterfeit Deterrence Steering Committee met 
on July 11, 1995 at the Federal Reserve Board to review the 
status of the various efforts to enhance the security of United 
States currency. In attendance were: 

Mary Ellen Withrow, Treasurer of the United States 
Darcy Bradbury , . 
Sean Flynn . .. 
ThomasvA-.%Ferguson i^BureauifOi^Engraying;.^and'-Printing--. (BEP) 

.-Robert;. Stone' • • -
; Theodore-Allison ^ Federal Resexve-3System''i(FR^ < - " 

William Stone . '' 
. •. -Charles Bennett •• fe ' v . • 

Edward " 
Rose Pianalto . ' - : • '•' 

;-,:•,;>••-•> James .Dayidson ̂ ^UvS^Secret^ Service s<USS 
- James /Brown -jr .-•-••••.•-•.. " 

COUNTERFEIT ACTIVITIES . 

Mr- Davidson provided an update on USSS activities. The 
total activity for FY 1995 is $23 million passed, $62 million 
seized, and $123 million appearing'abroad. He noted that of the 
$23 million passed in the U.S. 88% were ..foreign origin, with the 
majority coming from Columbia.-

. * ' The USSS provided details on the $50 note first reported on • 
at the June meeting. ̂ Analysis of the notes indicates that they 
have good magnetic qualities but no IMP or taggant. The FRS * 
reported that a total of .16 notes had been found to date and that 
a system wide sampling, would be repeated in 30 days. . 

FRS DETECTION ACTIVITIES - ' 
Mr. Allison reported that the number of counterfeit $100 

notes in foreign deposits was lower than that in domestic 
deposits for all counterfeit notes. However, the rate of 1-4342 
notes in foreign deposits far exceeded the number in domestic 
deposits. 

Made From RccycJud U.S. Currency 



Mr. Allison raised the issue of the Federal Reserve Banks 
not charging back for the circular 20,000 $50 counterfeit notes. 
The Steering Committee suppoeted the position that the Bank's not 
charge back at this time and continue to review the status of 
this case and monitor the frequency of these notes. 

PUBLIC EDUCATION PROGRAM 

Ms. Withrow reported that the program is now developing 
rapidly. Foreign focus groups have been completed and domestic 
focus groups are scheduled for completion in July. Procurement 
and budget issues are being reviewed at the Department of the 
Treasury. She also reported that she met with representatives of 
Republic Bank during her visit to Tokyo. 

Ms. Bradbury reported that she is assembling a dedicated 
team to handle the information development and rollout. The FRS 
and USSS are developing programs for their client groups. 

Mr. Carter provided a report on the international focus 
groups. He found the focus groups to be of tremendous value and 
that a great deal of information was gained. He provided a 
written report of his observations. The USIA will provide 
working papers in July and a final report in August. In 
addition, videos of the sessions are also available. 

The ACD Steering Committee was invited to attend any or all 
of the domestic focus groups. The ACD Steering Committee 
approved the BEP's creation and release of 6 posters of a new 
currency type image and 6 blowups of the current $100 note for 
use with the domestic focus groups. 

Two meetings with the Federal Reserve cash mangers and 
public information officers have been scheduled for late August. 
The Steering Committee approved the use of overhead depictions of 
Design B notes for use with these groups. Ms. Bradbury will also 
provide a briefing for the Conference of First Vice Presidents on 
July 25 in Philadelphia. 

PRODUCTION ISSUES 
Mr. Ferguson reported that the BEP would follow the same 

procedures as 1991 for notifying currency handling equipment 
manufacturers of the changes and providing notes for them to 
test. Mr. Allison stated that he would develop a position paper 
on a user group meeting to get more input from the various 
segments of cash users. The Steering Committee will review this 
proposal. 

The Steering Committee approved the BEP's release of sheets 
of printed notes (Design A) to Xerox for verification of the 
Bureau's taggant control devices. The USSS will be consulted 
prior to the release of these sheets. 



Mr. Coia reported the detectors were on schedule, however, 
issues with the soil and taggant detectors had been identified. 
He emphasized that these issues were not "show stoppers." 
S S G I I 

Mr. Allison and Robert Stone reported on the activities of 
the SSG II. the Group has approved the development of 2 systems, 
the finger print and the shut down pattern, in the shut down 
area the SSG II is pursuing the Omron system and the Bekart 
microwave system. Both the U.S. and Japan are planning on using 
the Omron system with specific marks reserved for these 
countries. Other members expressed concern with this plan, 
although it has always been the U.S.'s stated position. 

The SSG II has also proposed that each country review the 
potential of legislation to require copiers to incorporate the 
new features. The Treasury's General Counsel will review this 
issue. 

MEETING SCHEDULE 

The next meeting of the ACD Steering Committee will be held 
on J u l y 31, 1995 at 11:00 am at the Bureau of Engraving and 
Printing. 




